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Here are tonight’s “Baker’s Dozen” talking points drawn from an extensive outline my
colleague Steve Akers prepared on the 45™ Annual Philip E. Heckerling Institute on Estate
Planning (2011). The full outline is on your Council’s website and also available by
sending me an email at parthemer@bessemer.com.

The 96 page outline is merely a summary of observations of selected items during the
week. We take no credit for any of the outstanding ideas discussed at the Institute.

Much discussion focused on the “Tax Relief, Unemployment Insurance Authorization, and
Job Creation Act of 2010” (TRA 2010).

1. Page 1.  Brief Overview

te ana gift, but not GST, exemptions

- Reunification

- Change in how taxes are calculated
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- is there a “clawback” issue?

Page 14. What was not in TRA 2010

Short term GRA
- Basis consistency

Valuation discounts

- Reinstatement of state death tax credit

Page 15. Planning under TRA 2010
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- Increased exemptions — use or possibly lose

- Don’t forget basis step-up planning

- Future role of credit shelter trusts, perhaps with spouse as permissible beneficiary
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Planning Approaches to Utilize Increased $

- Tax advantages to lifetime gifts (ap
taxes if survive 3 years, and allocation of GST

- Disadvantages - asset declines in value, clawback?

5. Page 31.
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- You must OPT C
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/. Page 38.

srediction of future capital

Decanting

- No rulings will be issued

9. Page 42.
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, Net Gifts diminish risk of revaluation

er a “spitlover” arrangement, and some initial value to spiliover transfe

: orantor purchase remainder interest

insurance,
nuity interest, 99 year GRAT)

- GST Planning ~ circumvent ETIP rule by (1) beneficiary selling remainder interest
into grantor trust for beneficiary’'s children, (2) remainder beneficiary creating for full
and adequate consideration, (3) setting up GRAT fto GST exempt trust; spouse
purchases remaincer interest

- Omiit spendthrift provision

Other ideas - reverse free

zes, leverageo GRATS, and using derivatives
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Annuai Exclusion Gifts

P interests denied present inferest/annual exclusion treatment (Price 2010)
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Life Insurance in an FLE

- lIfe insurar
" FLP's only asset was the insurance

LP/LLC Held to be a Breach of Trust
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~ Mr. Parthemer is Fiduciary Counsel and Head of Legacy Planning for the
~ Southeast Region. He joined Bessemer Trust, an exclusive wealth management
- firm, in 2004 as a Legacy Planner working with our Florida clients. Prior to
~ joining Bessemer Trust, Mr. Parthemer was in private law practice in
~ Pennsylvania and Florida, most recently as a Trust and Estate partner with
_ Duane Morris LLP. He also spent several years at PricewaterhouseCoopers

B 2nd was involved in private businesses.

Mr. Parthemer is a frequent national lecturer and published author; Vice
Chair, ABA Insurance & Financial Planning Committee; member Florida
Bankers Association, Trust Executive Committee, and Chair of the FBA’s
Trust Legislation Committee; member, Synergy Summit Steering Committee;
and member, Florida and Pennsylvania Bar Associations. He also writes a
regular column for the Journal of Financial Service Professionals magazine.

He has been faculty for the University of Miami’s Heckerling Institute,
Adjunct Professor, Widener University School of Law, and a guest lecturer at
the University of Miami School of Law’s LLM program. He frequently has
been honored as one of the Best Lawyers in America and a Florida Super
Lawyer.

Mr. Parthemer received his J.D. from The Dickinson School of Law, Penn

State University, and his B.A. and B.S. degrees from Franklin and Marshall
College.
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At A Giance

« Privately owned for over 100 years

Focused exclusively on managing

wealth for individuals and families,
as well as their businesses, frusts,

and foundations

Oversee approximately $62 billion
for over 2,000 families

10-year client asset retention
rate: 98.1%

$10 million minimum

By Clients, for Clients

Our owners, the Phipps famtly, are
our largest client, creating a high
degree of accountability

-ocus on long-term portfolio
nerformance rather than quarterly
earnings

Centralized investment platform
means clients consistently benefit
from our best thinking

Key Characteristics

Private ownership — results in
Independence, clarity of purpose,
organizational stability, and
service continuity

Alignment of interests — clients,
owners, and employees invest
side by side

Objective advice — no investment
banking, brokerage, underwriting,
or commercilal lending operations,
and no product inventory

Innovative investment platform —
challenging convention to deliver
superior long-term performance

Personalized service — 3:1 client-

to-staff ratio 1Is among the best in
the industry

Data as of December 2010.

Visit us on the web at www.bessemer.com.

investment Management

 Focusing on achieving solid long-term returns at a controlled level of risk

* Building globally diversified portfolios and managing them proactively

« Global Equity Portfolios:

— Rely on proprietary fundamental and quantitative research

— Focus on multiyear time horizon and normalized earnings (no style bias)

— Target opportunities where we have a differentiated thesis

— Construct concentrated portfolios with our top “best ideas™ in which
we have strong convictions

Building Giobally Balanced Portfolios

Strategic Currency
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Additional recommended asset
classes for qualified investors able

Real Return

to tolerate inherent illiquidity:

» Private equity
U.S. Large Cap

» Real estate

Global o
Opportunities &8

Non-U.S. Large Cap
Global Small & Mid Cap

Bessemer’s recommendations reflect firm’s overall asset allocation advice and may be adjusted due to
changes in market conditions. Because each client has different spending needs, liquidity requirements,
time horizon, risk tolerances, and tax circumstances, individual implementation will vary. Bessemer
private equity, real estate, and hedge fund of funds are not suitable for all clients and are only avatlable
to qualified investors.
Comprehensive Wealth Management
* Integrating multiple services — most advisory services are included as

part of our investment management fee

— Legacy Planning

— Tax Strategies

— Insurance Advisory

— Financial Planning

— Philanthropic Advisory

— Concentrated Holdings Strategies

— Next Generation Education

» Assisting corporate executives with analyzing and managing their
stock options, restricted stock, cash bonuses, and other benefits




