
Estate Planning Council 

of Greater Miami

Cash Flow Modeling to Fund 

Grantor Trusts with Life 

Insurance

R. Marshall Jones
November 2012

1Jones Lowry - R. Marshall Jones



Life Insurance Policy types

1. Whole Life

2. Universal Life

3. Variable Life

4. Guaranteed Universal Life

5. Indexed Universal Life
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Current State of the Life Insurance 

Industry

• Carrier Financials

• Products used in estate planning for 

high net worth clients

• Impact of  revised Actuarial Guideline 

XXXVIII (“AG 38”)

• Section 101(j) update

• Premium Financing
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Typical Uses of Grantor Trusts

• Exemption funding

• Non-Taxable Grantor Loans and Sales 

• GST Planning

• Maximize trust investment growth

• Reduce taxable estate via grantor’s 

income tax payments
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Overview of Grantor Trusts that use 

life insurance

• Fully discretionary, multi-generational, 

grantor trusts

• Spousal Lifetime Access Trusts

• Section 678 Beneficiary Deemed 

Grantor Trusts

• Reverse Engineered Grantor Trusts

• Split Dollar Legacy Trusts
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Historical Low Interest Rates: 

Planning Opportunity!
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Historical Low Interest Rates: 

Planning Opportunity!
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Revised Actuarial Guidelines

• Revised Actuarial Guideline XXXVIII
– Known as “AG38”
– Purpose: Eliminate actuarial games 

played to delay funding of  reserves
– Revision: Standardized, higher reserve 

requirements for all new GUL policies
– Effective January 01, 2013
– Result: higher GUL premiums for 

companies that elect to stay in the market
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2013 Revised actuarial Guidelines for 

Guaranteed Universal Life Insurance
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Finding Guaranteed Life Pricing Anomalies
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Finding Guaranteed Life Pricing Anomalies
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Finding Guaranteed Life Pricing Anomalies
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• Blank
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• Blank
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• Blank
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M-Financial

and

Jones Lowry
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“Shameless Self-Promotion”

Jones Lowry - R. Marshall Jones



M Financial is a Major Life Insurance 

Distribution Force

Some distribution channels need thousands of  Marketers to achieve sales
of  this magnitude—New York Life (9,000), Northwestern Mutual 

(6,000); M Financial does it with approximately 700.
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Client advocacy Assessment Tool
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Client advocacy Assessment Tool (cont.)
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