Commissioner’s Art Advisory Panel and Office of Art Appraisal Services
Background
The Commissioner’s Art Advisory Panel falls under the jurisdiction of the Art Appraisal Services group in the Appeals Division.  The office of art appraisal services consists of six art appraisers with backgrounds in art history.  The group maintains an extensive research library, subscribes t various art data bases as well as the major auction catalogues.  Art Appraisal Services also provides valuation assistance on works of art and other collectables not reviewed by the Panel.
The Art Advisory Panel assists the IRS in the review of cases involving the valuation of art objects.  Established in 1968, the Panel has proven to be an effective and efficient system to monitor the area of art valuation claims.  Members of the Panel are chosen for their expertise in specific art areas based upon their experience and scholarship, as well as their reputation in the art world.  Members are prominent art dealers, auction representatives, directors and curators from the top museums in the country.  

The panelists, who serve as Special Government Employees without compensation, are not told whether an item is being valued for a charitable contribution deduction or for an estate or gift tax return.  

Requirements for Review (per Section 1.1170.A-13 of the Regulations)
· A 4x 5 inch color transparency and an 8 x 10 inch color photograph of each object.  Photocopies are not sufficient;
· A copy of the appraisal which should include a complete description of the work including artist or culture, title, medium, size and, if available, execution date;
· Information about the work’s history, exhibitions, and published references;

· Purchase price and date;

· The specific basis for the valuation including any supporting material;

· The valuation date;

· The physical condition;

· The qualifications of the appraiser;

· The purpose of the appraisal;

· The date on which the property was valued;

· For contributions: acknowledgement letter from the donee institution and Form 8283; 
· Your name, address and telephone number.

When Should an IRS Field Agent/Attorney Make a Referral?
For items valued at $20,000 and above it is mandatory that a referral be made for review.  The Office of Art Appraisal Services will provide assistance on cases with large collections valued at over $20,000, even though individual items may not reach the $20,000 level.
The Office of Art Appraisal Services also provides telephone and research assistance to examiners and field appraisers on art and cultural property values at under $20,000.  
Submission Deadlines (for IRS Employees)
Cases should be received by January 15th for review at the Spring Meeting and by July 15th for review at the Fall Meeting.  
What to Expect
Determinations of the Art Advisory Panel become the position of the IRS.  An acceptance of the taxpayer’s valuation by the Art Panel or Art Appraisal Services is issued by memorandum.  To assist in understanding the adjustments made by the Art Panel and Art Advisory Services, a valuation report outlining or and explaining the basis of value will be provided to the requestor with a copy for the taxpayer.
Reconsiderations
Taxpayers may request a reconsideration by Art Appraisal Services and the Art Advisory Panel if they provide additional probative evidence such as comparative sales or other relevant facts to support their fair market value opinion.  A taxpayer’s request must respond specifically to the report issued by the office.
Additional Assistance
The IRS appraisers will provide assistance in cases previously reviewed by either the Art Advisory Panel or by Art Appraisal Services, as well as in other cases with art issues not previously reviewed.  Upon request, the designated appraiser will participate in taxpayer conferences, prepare a detailed expert report in use for Tax Court trials, and testify as an expert witness or assist in procuring outside experts, including members of the panel.
Revenue Procedure 96-15
This revenue procedure informs taxpayers how to request from the Internal Revenue Service a Statement of Value that can be used to substantiate the value of art for income, estate or gift tax purposes.  A taxpayer that complies with the provisions of this revenue procedure may rely on the Statement of Value in completing the taxpayer’s federal income tax, estate tax, or gift tax return that reports the transfer of art.
With limited exceptions this procedure applies to an item of art that has been appraised at $50,000 or more.  The IRS, if it determines that it would be in the best interest of efficient tax administration, could review an item worth less than $50,000.

There is a user fee of $2,500 for one, two or three items, plus an additional fee of $250 for each additional item.  Requirements of the submission are similar to those described earlier in this outline.  

If submitted after July 15, but before January 15, the IRS will ordinarily issue a Statement of Value by the following June 30.  If submitted after January 15, but before July 15, then the IRS will ordinarily issue a Statement of Value by December 31.
